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Stochastic Simulation and Applications in Finance with MATLAB Programs explains the fundamentals of
Monte Carlo simulation techniques, their use in the numerical resolution of stochastic differential equations
and their current applications in finance. Building on an integrated approach, it provides a pedagogical
treatment of the need-to-know materials in risk management and financial engineering.

The book takes readers through the basic concepts, covering the most recent research and problems in the
area, including: the quadratic re-sampling technique, the Least Squared Method, the dynamic programming
and Stratified State Aggregation technique to price American options, the extreme value simulation
technique to price exotic options and the retrieval of volatility method to estimate Greeks.   The authors also
present modern term structure of interest rate models and pricing swaptions with the BGM market model,
and give a full explanation of corporate securities valuation and credit risk based on the structural approach
of Merton. Case studies on financial guarantees illustrate how to implement the simulation techniques in
pricing and hedging.

NOTE TO READER: The CD has been converted to URL. Go to the following website
www.wiley.com/go/huyhnstochastic which provides MATLAB programs for the practical examples and case
studies, which will give the reader confidence in using and adapting specific ways to solve problems
involving stochastic processes in finance.
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From reader reviews:

Federico Crouch:

This Stochastic Simulation and Applications in Finance with MATLAB Programs are usually reliable for
you who want to be described as a successful person, why. The reason of this Stochastic Simulation and
Applications in Finance with MATLAB Programs can be among the great books you must have is usually
giving you more than just simple studying food but feed anyone with information that might be will shock
your before knowledge. This book is definitely handy, you can bring it everywhere you go and whenever
your conditions both in e-book and printed types. Beside that this Stochastic Simulation and Applications in
Finance with MATLAB Programs giving you an enormous of experience like rich vocabulary, giving you
tryout of critical thinking that we know it useful in your day pastime. So , let's have it and luxuriate in
reading.

Carl Brinkley:

Spent a free a chance to be fun activity to try and do! A lot of people spent their spare time with their family,
or all their friends. Usually they performing activity like watching television, likely to beach, or picnic within
the park. They actually doing same task every week. Do you feel it? Will you something different to fill your
current free time/ holiday? Can be reading a book may be option to fill your free of charge time/ holiday. The
first thing you will ask may be what kinds of e-book that you should read. If you want to try out look for
book, may be the publication untitled Stochastic Simulation and Applications in Finance with MATLAB
Programs can be excellent book to read. May be it may be best activity to you.

Joyce Washington:

A lot of book has printed but it is different. You can get it by world wide web on social media. You can
choose the very best book for you, science, amusing, novel, or whatever simply by searching from it. It is
identified as of book Stochastic Simulation and Applications in Finance with MATLAB Programs. You can
include your knowledge by it. Without making the printed book, it could add your knowledge and make an
individual happier to read. It is most crucial that, you must aware about publication. It can bring you from
one location to other place.

Samuel Crader:

Some people said that they feel fed up when they reading a e-book. They are directly felt that when they get
a half parts of the book. You can choose the particular book Stochastic Simulation and Applications in
Finance with MATLAB Programs to make your own reading is interesting. Your personal skill of reading
proficiency is developing when you including reading. Try to choose very simple book to make you enjoy to
see it and mingle the sensation about book and examining especially. It is to be first opinion for you to like to
available a book and examine it. Beside that the e-book Stochastic Simulation and Applications in Finance
with MATLAB Programs can to be a newly purchased friend when you're feel alone and confuse with the



information must you're doing of these time.
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